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Azbil Corporation, which is established in Japan, confirms that the publication of 
this tax strategy is in accordance with the statutory requirements under 
paragraph 19(2), Schedule 19 of UK Finance Act 2016. As a parent company of 
a multinational group, we confirm this strategy will apply to our UK tier-two 
subsidiary "Azbil Telstar UK LTD.” Azbil Telstar UK LTD. is also subsidiary of 
Azbil Telstar S.L.U. which is headquartered in Spain. Azbil Telstar S.L.U. is 
wholly owned by Azbil Corporation. 

 

1. Tax Risk Management & Governance 

1.1. Tax Risk Management  

As part of the azbil Group, Azbil Telstar UK Ltd.’s consistent approach to tax 
risk management is based on its commitment to have full understanding of the 
relevant and applicable legislation, correct commercial practices and social 
norms as they concern business. Azbil Telstar UK Ltd. makes it a principle to 
conduct all commercial transactions in full sincerity and fairness. 

UK tax risks are managed in line with the overall azbil Telstar Group Tax 
strategy, which is stated in Azbil Telstar group’s Tax Guidelines. In this, Azbil 
Telstar group company’s responsibilities for the tax affairs are defined.  

 

1.2. Governance 

The tax governance is stated in the Azbil Telstar group’s Tax Guidelines which 
defines clear responsibilities of the local managements of each subsidiary. The 
preparation and maintenance of guidelines are under the responsibility of Azbil 
Telstar, S.L.U.’s Corporate Controller and approved by Azbil Telstar, S.L.U.’s 
Chief Executive Officer.  

In the UK, day-to-day tax operations are delegated to the local Country Finance 
Manager.  

At the end of each quarter, the Country Finance Manager of Azbil Telstar UK 
Ltd. is obliged to fill a report and inform all tax declarations have been submitted 
to the Corporate Finance Department of Azbil Telstar, S.L.U..  

The preparation of the annual corporate tax returns in the UK is outsourced to 
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Azbil Telstar UK Ltd.’s external tax advisors.  

 

2. Tax Planning Attitude (as far as affecting UK taxation) 

Ethical business management has always been the core of Azbil Corporation 
and its subsidiaries. As an extension of the azbil Group Corporate Philosophy, 
the azbil Group has instituted a Business Conduct Policy for Group companies, 
consisting of five elements: (1) fulfilling the Group’s public and social 
responsibilities, (2) compliance with antitrust and other fair trade regulations, (3) 
respect for human rights, (4) proper management of corporate assets and (5) 
protection of the environment. The azbil Group has also established a Code of 
Conduct for all employees, consisting of specific guidelines covering all aspects 
of our business activities.  

According to azbil Group‘s Conduct Policy and Code of Conduct, Azbil Telstar, 
S.L.U. has also instituted its own Business Conduct Policy and Code of 
Conduct. The Azbil Telstar Code of Conduct thus provides Azbil Telstar 
guidelines that articulate the essence of the principles and apply to the total 
range of business activities from the perspective of observing the law (relevant 
legislation and internal policies) and upholding ethics.  

The guidelines include the duty of all officers and employees to observe 
relevant laws, internal policies, instruction manuals, etc. and compile the 
accurate records and reports essential for a responsible management, in order 
to ensure the credibility of the Azbil Telstar Group’s financial and other reports. 

The approach to tax in the UK is in line with the guidelines. Where tax matters 
are uncertain, external professional advisors are engaged to ensure they 
remain fully compliant with UK tax regulations. 

 

3. Level of tax risk in relation to UK taxation. 

Azbil Telstar UK Ltd. is committing not to conduct any artificial tax scheme.  
Where tax law is unclear or subject to interpretation, Azbil Telstar UK Ltd. would 
first search for guidance from the information provided from HM Revenue and 
Customs (HMRC).  

 

4. Approach towards our dealing with HMRC 

Azbil Telstar UK Ltd. seeks to maintain a transparent, professional and 
cooperative approach to its relationship with HMRC.  


